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Artificial intelligence is the reason small real assets can be tokenized economically. It is also the most

over-claimed term in this market. This briefing separates the two.

Summary

The binding constraint on tokenizing a $10 million asset was never the blockchain. It was that
valuation, title review, structuring, custody and reporting cost roughly the same as on a $500 million
asset.

Al changes that cost curve at six specific points in the asset lifecycle. Each is decision support inside a
regulated process — none replaces a licensed valuer, auditor or compliance officer.

Regulators are now explicitly addressing Al: ADGM's FSRA updated its virtual-asset guidance in
March 2026 to cover Al-driven trading alongside DeFi and tokenized assets. ™

Most public claims about Al in real-world-asset platforms are unaudited, unquantified and unfalsifiable.
This briefing proposes a disclosure standard that would make them checkable.
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1. Where Al actually changes the economics

Vol. IV — The Al x RWA Briefing, Issue 01

The test applied throughout this volume: does the technique reduce the cost or time of a step that a human
must otherwise perform, without reducing the reliability of the result? Techniques that fail that test are
excluded regardless of how impressive they sound.

Origination screening

Valuation support

Verification

Compliance

Investor reporting

Portfolio intelligence

Document intelligence over leases,
title records, financial statements,
enrolment and utilisation data

Machine-learning comparables and
cash-flow modelling

Anomaly detection over occupancy,
usage and payment telemetry

Assisted KYC/AML screening,
sanctions monitoring, suitability
classification, transaction
surveillance

Natural-language generation over
per-cycle vehicle data

Demand forecasting across classes
and geographies
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Produces a standardised qualification
scorecard before human diligence begins.
Limit: it prioritises human review, it does
not conclude.

Continuously back-tests independent
valuations and flags drift between attested
and modelled values. Limit: the published
valuation remains the independent
valuer's.

Screens continuously rather than at
reporting dates; discrepancies trigger
verifier review. Limit: detection is not
adjudication.

Runs continuously across primary and
secondary activity. Limit: every adverse
decision requires human adjudication and
an auditable rationale.

Delivers plain-language, multilingual
holder reporting at retail ticket sizes. Limit:
generated text must be reconciled to
source figures before release.

Informs origination sequencing. Limit:
forecasts are planning inputs, never
disclosed as projections.
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2. What the regulators have said

The most significant regulatory development for this volume is that Al has entered the perimeter language.
The FSRA's March 2026 update to its virtual-asset guidance is reported to address Al-driven trading
explicitly, alongside DeFi and tokenized assets. ™ Firms deploying models into regulated workflows should
expect model governance to be examined the way any other control is examined.

The governance standard this publication advocates

1. Decision support, never decision authority. Any Al output that affects a holder's rights, an asset's valuation
or an eligibility determination is an input to a human decision, recorded as such.

2. Auditable rationale. Every adverse or material automated determination carries a stored explanation
sufficient for a supervisor or auditor to reconstruct it.

3. Model documentation. Purpose, training data provenance, known limitations, drift monitoring and review
cadence documented per model, and reviewed on the same cycle as any other control.

4. Independence preserved. Models may support a valuation or an attestation; they may not produce one.
The independence of the valuer and the verifier is the structural protection holders rely on.

5. Disclosure of use. Where Al materially informs a published figure, that is disclosed alongside the figure.
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3. The claims problem

A survey of public positioning across tokenization platforms shows “Al-powered” used to describe
capabilities ranging from genuine document-extraction pipelines to a chatbot on a marketing site. The term
currently carries almost no information.

This is not a semantic complaint. Institutional allocators conducting diligence cannot distinguish between
platforms on this dimension, which means the platforms that have built real capability get no credit for it —
and the ones that have not are under no pressure to.

3.1 A proposed disclosure standard

Four questions that any platform claiming Al capability should be able to answer publicly. ALTXRA commits
to answering them in every issue of this volume once its systems are in production.

= Which step? Name the specific lifecycle step the model operates on, not the company.

= What decision does it inform, and who makes it? Identify the human role that holds the decision.

= What is the measured effect? Cost or time reduction per asset, stated with a baseline. “Faster” is not
a measurement.

= What happens when it is wrong? The fallback path, the detection method, and who is accountable.
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4. Why this matters for small assets specifically

The argument for Al in this category is narrower and more defensible than the general claims made for it in
finance. Itis not that Al produces better investment decisions. It is that Al reduces the fixed cost of servicing
an asset, and fixed cost is precisely what excluded small assets from institutional structures.

A $10 million campus and a $500 million portfolio require broadly similar work in title review, structuring,
valuation cycles, custody arrangements, holder reporting and distribution administration. On the larger
asset that cost is immaterial; on the smaller one it consumes the return. Any technique that reduces
recurring per-asset servicing cost expands the universe of assets that can be economically owned in
fractional form. That is the whole argument, and it does not require Al to be intelligent — only to be cheap
and reliable at a specific, bounded task.
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5. The infrastructure context

Abu Dhabi's position is relevant to any Al-enabled financial venture domiciled there. The emirate hosts a
substantial sovereign-linked Al programme, and sovereign-linked capital has deployed at scale into digital
assets — including a reported $2 billion investment by the Abu Dhabi technology investment vehicle MGX
into Binance in March 2025. ! For a venture building Al-dependent infrastructure under a digital-asset
regime, the co-location of regulator, compute ecosystem and capital in a single jurisdiction is a practical
advantage rather than a talking point.
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6. Watchlist

= Whether any regulator issues model-governance expectations specific to tokenized asset servicing, as
distinct from general Al guidance.

= Whether Al-assisted valuation is accepted, rejected or bounded by professional valuation bodies —
the constraint that determines how far the cost curve can actually fall.

= Whether platforms begin publishing measured effects rather than adjectives, which would indicate the
diligence market has started to demand it.

= Emergence of audit standards for Al controls in regulated financial workflows.
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Sources & References

Every superscript [n] in the text links to the entry below. Figures are reproduced as published by the cited source; ALTXRA
does not adopt third-party projections as its own forecasts. Accessed August 2026.

[1] The Middle East Insider, “ADGM Crypto License 2026" (March 2026): FSRA updated virtual asset guidance in
March 2026 addressing DeFi, tokenized assets and Al trading. Tier C — verify against FSRA primary
publications. https://themiddleeastinsider.com/2026/03/29/adgm-crypto-license-2026-uae-virtual-asset-rules-
fsra/?lang=en

[2] Reuters and others (March 2025): Abu Dhabi technology investment vehicle MGX reported to have invested
$2 billion in Binance; Abu Dhabi's wider Al ecosystem includes G42, MGX and MBZUAI.
https://www.reuters.com/

[3] ADGM, “FSRA presents key enhancements to its digital assets framework at Abu Dhabi Finance Week 2025”

(December 2025). https://www.adgm.com/media/announcements/adgm-fsra-presents-key-enhancements-to-
its-digital-assets-framework-at-abu-dhabi-finance-week-2025
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Disclaimer

This publication is produced by ALTXRA for information and discussion only. It is not an offer, solicitation,
prospectus, or investment, legal, accounting or tax advice, and it is not a recommendation to buy, sell or
hold any security, token or other instrument in any jurisdiction.

ALTXRA is a pre-authorisation venture. Nothing in this document constitutes a financial promotion. Any
offering of asset certificates will be made solely through formal offering documents to eligible investors in
permitted jurisdictions, and any issuance of a network token will occur solely under token documentation
completed after legal review; in each case those documents supersede this publication entirely.

Third-party data is reproduced from the cited sources and has not been independently audited by ALTXRA.
Market-size and forecast figures from different providers use different methodologies and are not directly
comparable — see the methodology notes in this issue. Where a figure is drawn from a secondary source
reporting a primary provider, that is stated. References to regulators, institutions, companies and
programmes describe their publicly reported activity only and do not imply any relationship with,
endorsement of, or commitment to ALTXRA.

Forward-looking statements reflect current intentions and are subject to known and unknown risks; actual
outcomes may differ materially, and ALTXRA undertakes no duty to update. Digital assets and early-stage
ventures can result in total loss of capital. © 2026 ALTXRA. All rights reserved.
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